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(2) Change in recognition of intra-group ad sales:

Q1 2008 Financial Results
by Major Business Unit and Segment

(1) Previous method of sales recognition of intra-group ad (Gross)

Previous method (Gross) vs. New method (Net)
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Rakuten, Inc. Financial results by major Business Units (BUs)

Previous method of sales recognition of intra-group ad (Gross)
(+{&F, Billion Yen)

2007/Q1 2007/Q4 2008/Q1
(From Jan. 1 2007 to Mar. 31 2007) (From Oct. 1 2007 to Dec. 31 2007) (From Jan. 1 2008 to Mar. 31 2008) =

Ex ERTEA EETEA WIERML | WP | MR | MERRL | STPHL (MR EE A MR | MK | EBITDA
Businesses OP Margin Margin Remarks
RXMBEU 1150, 550 1504 698 14.24 +23.7%  -5.4% 574  +44%| -17.7% 40.4%
Rakuten Ichiba BU : : : : : e I . Ao R 470
189 —SATATBU, 2TAFLUSIBU
(IBEXT IR () L) Y —ERATAFLUSIL (OTF108)
Package Media BU, Media Rental BU 3.47 -0.05 4.93 -0.34 4.83; +39.0% -2.2%) -0.38 ° : -7.9% New service: Media Rental (Oct. 07)
(former Rakuten Books, Inc)
RXA—yZazl 0.33| -0.66 045 -0.25 0.43] +297% -41%| -0.29 - 4 -67.8%
Rakuten Auction, Inc
YoHox7*1,2 Pro forma MSREA—RISHREE
LinkShare Corp. 1.54 0.41 1.98 0.95 1.59 +3.3% -19.7%) 031 -23.8% 67.1% 19.7% Retroactively revised from pro forma basis to accounting basis
FOM- DhAREE - SFH AR %ﬁ*f—l:‘;}:ﬁ.%(omzﬁp Wi (0845 R) . AERKHI (08%F5A)
Other, goodwill, accounting adjustments 045 -0.74 0.60 -1.31 0.51} +13.2%{ -16.0% -1.34 - -1 -263.4% gz\gufeenrvllccmﬁf’\fn :;\%l;?emng (Feb.07), Logistics (May 08), Taiwan
E-CCfm%r:-:e?::);JlStsiness Segment 17.31 4.45 5.90 23.03 6.02 7.68 21.61; +24.8% -6.2% 4.03 -9.4% -33.0%; 18.7% 4.92; -16.6%; -35.9%; 22.8%
e ' ' ' 07104 FIBEERRIEET SRAIEEI L AzIER
. R 410 7 a0 : R o e v -
Rakuten KC Co., Ltd. 14.70 0.60 15.04 24.02 14.09 4.1% 6.3%) 3.25 23.1% g;/.g]i ?gg.ill:r;e provisioning for allowance for interest repayment
RIS whL 07/Q1 ERBHABLE +10 508 (5. L) . +0. 208 (HEFIZ)
. 3.33 1.14 2.17 0.36 2.49; -25.4%; +14.7%) 0.14 -87.4% -60.1% 5.8% 07/Q1: Evaluation profit from securitizing loans receivables,
Rakuten Credit, Inc. +1.05bn(Revenues), +0.92bn(OP)
ROXDT (BB BRIAFToIvNY
DEESokil FH—ERERNLV@TTB (07478) ERFrya(08428)
Banking BU (alliance, Rakuten 0.02 -0.15 0.05 -0.65 0.09; +386.5%; +78.7% -0.63 ° - -644.0% New services: Rakuten Bank@TTB (Jul.07), Rakuten Cash (Feb.08)
Financial Solution, Inc.)
2O DHAFEE - REHARE 07/Qll§1¥ﬂ§| %ﬁ@ll:}ﬁﬂ?‘éﬁﬁ%ﬁsﬂg A51’§P’J
Other, goodwill, accounting adjustments -0.01 -0.73 -0.05 -0.30 -0.05 E - -0.23 - -i 473.5% %i/gélﬁtiz]rl\saocl‘l:doe:ﬁga}gj.lgzt;nent regarding provisioning for allowance
Estid ng‘;:: fiz:;';egmem 18.05| -0.34 048] 17.21| -24.62| -22.92 16.63) -7.9%  -33% 252 - 4 152%|  4.24] +783.0%] - 25.5%
12743 —YBU-REBUS o
Infoseek BU, Advertising BU, etc. 1.62 0.17 1.27 -0.11 1.62 -0.2%; +27.0%) 0.00; -99.5% - 0.1%
ZOHt- DA RER - REHRAE
Other, goodwill, accounting adjustments 2.03 0.03 2.74 -0.09 2.16 +6.0%! -21.2% 0.05; +66.9% - 2.4%
At P okt 366 020 035 402 -021] o001 378 +32% 5.9% 005 -742% 4 14%| 006 -8L4% +518.0% 1.8%
'trja:l\elll’ifrig:s/e';ment 2.88 1.29 1.63] 3.57 1.40 1.54] 3.74; +29.8%;  +4.8%) 1.32 +2.8% -5.8%; 35.5% 1.50 -8.1% -2.9%; 40.1%
B s ol dings. Inc 7.76) 147 6.85 126 504 234% -133% 144 22% +141% 24.3%
08/Q1 AEFHRRADERI S ERIRANOHBBICHT SEMHRE
ZOft- DA RME - EHERE S ASGEFM o ,
N " - 0.16 -0.12 0.07 -0.17 0.37! +132.3%: +388.1% -0.57 - -1 -155.2% 08/Q1: Consolidation adjustment accompanied with booking change
Other, goodwill, accounting adjustments i ° regarding commissions of currency exchange transactions from non-
operating revenue to operating revenue, -0.56bn
g?iitglifnzss Segment 7.92 1.35 2.88 6.93 1.09 2.22 6.32] -20.2% -8.9% 0.86; -36.0% -20.6%; 13.7% 1.52 -47.1%: -31.4%: 24.1%
FRRR—YRELT AV
Professional Sports Business Segment 0.96 -0.89 -0.70 1.38 -0.66 -0.44 1.07; +11.8% -22.3% -1.08 = -1 -101.1%| -0.89 = -1-83.1%
EEERES AV 07H9AR Ta—Uar-a3a=f—Tay XEERIA
Telecommunication Business Segment n/aj nfa n/aj 9.70 -0.28 -1.00 9.01 7 71% -0.17 : : -1.9% 0.00 . - -0.1% End of Sept. 07, Started consolidation of Fusion*Communications Corp.
23 IR E 07/Q4 BEEXFENEREERE AEMA 10FAERSTEER AdE
*Hai =]
Corporate and Internal Eliminations -2.37 0.10 0.16 -2.94 -2.34 -1.02 -2.66 3 7 -0.33 . - : 0.60; +269.8% . ~|07/Q4: Adjustment of allocation of expenses, -0.9bn, one-time cost
regarding 10th-Anniversary events, -0.4bn
Eﬁsolidated 48.43 6.16 10.72 62.92| -19.61| -13.93 59.52i +22.9% -5.4% 7.21F +16.9% - 12.1%| 11.96; +11.6% -1 20.1%

*1 B EREEHHR—ILT 124 ZIE:E#E / Entity basis, except Rakuten Securities Holdings
*2 BHL—F Currency exchange rate: 1USD=118.05JPY(07/Q1), 114.15JPY(07/Q4), 100.19JPY(08/Q1)
*3 EBITDA=#E % FI35 + X 15 B + B HEH B + O h AEH 7 — SR Tt %245/ EBITDA=Ordinary Profit +Interest expense+Depreciation and Amortization+Amortization of goodwill-Effect of securitizing loan receivables
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Rakuten, Inc. Financial results by major Business Units (BUs)

Change in recognition of intra-group ad sales: Previous method (Gross) vs. New method (Net)

(BEf7:+{8M | Billion Yen)

(Previous Method)
2008/Q1

(New Method)

2008/Q1
(From Jan. 1 2008 to Mar. 31 2008)

wrm |wgma | BRHE | Esitoa EEHER
Sales OP OP RN Change in Sales

=% I EBITDA

Businesses HETGW

f:ffj?c%iba BU 14.24|  5.74: 40.4% 13.89| 5.74} 41.4% -0.35

zf\y'r—;)x-?ﬂsu, FT4FLUFILBU

(IREXTvIR (H)HEL)

Package Media BU, Media Rental BU 4.83| -0.38 -7.9% 4.81| -0.38 -7.9% -0.01

(former Rz{kuten Books, Inc)

fafi;i:?tﬁ: Inc 0.43| -0.29{-67.8% 0.29| -0.29{-99.2% 013

ST 1.59| 031 19.7% 1.59| 031 19.7% -

Z0M-ohAREH- SRR

Other, goodwill, accou:ing adjustments 0.51] -1.34{-263.4% 0.50| -1.34{-264.5% 0.00
E_%ff,gf;’;ﬁsmess S 2161 4.03 18.7%| 4.92 22.8% 21.11| 4.03/ 19.1%| 4.92| 23.3% -0.50)

R . Lid 14.00| 3.25! 23.1% 14.00| 3.25! 23.1% -

RXIL I 249 014 58% 249 014 58% -

Rakuten Credit, Inc.

ROFVT R ERT4ToovIL

Y)a1—3v)*l

Banking BU (alliance, Rakuten 0.09] -0.63;-644.0% 0.09| -0.63;-644.0% h

.

o) .0) 5

Other, goodwill, accounting adjustments -0.05| -0.23473.5% -0.05 -0.23{473.5% )
oAl ;ra;;'ﬁ fﬁﬁ:;s"s%mem 16.63] 2520 15.2%| 4.24! 25.5% 16.63) 2520 152%| 4.24] 25.5% 0.00,

127+ —IBU-IEEBUE

Infoseek BU, Advertising BU, etc. 1.62 0.00; 0.1% 1.48 0.00; 0.1% -0.14

Z0M-OhAREN-SEHHEE

Other, goodwill, accounting adjustments 2.16 0.05{ 2.4% 2.15 0.05; 2.4% 0.00
ﬁ)?t;}:r;;‘ﬂg;?igg;:gegmem 3.78| 0.05] 1.4%| 0.06; 1.8% 3.63| 0.05] 1.4%| 0.06] 1.8% -0.14
-'F;;;}lb;iiz:;gmem 3.70| 1.32} 35.8%| 1.50: 40.5% 3.70| 1.32} 35.8%| 1.50i 40.5% -0.03

RREESHHDL . 504 144 24.3% 504 144 24.3% -

Rakﬂen S#’?,%J{[gé;]l—'ﬂq#%mc'

T0ft-o "=ATH

Other, goodwill, accounting adjustments 0.37| -0.57{-155.2% 0.37| -0.57{-155.2% i
i?ﬁifgéﬁzss Segment 6.32| 0.86 13.7%| 1.52! 24.1% 6.32| 0.86! 13.7%| 1.52! 24.1% -
P e ness Segment | 107] -L08-101.1%| -0.89/-83.1% 1.07| -1.08-101.1%| -0.89] -83.1% -
BERE LT AL
Telecommunication Business Segment 9.01| -0.17} -1.9%| 0.00i -0.1% 9.01| -0.17; -1.9%| 0.00; -0.1% -
2t-WEPHE
Corporate and Internal Eliminations -2.62| -0.33 . 0.60 - -1.98| -0.33 . 0.60 - 0.68
iﬁsondmed 59.52| 7.21i 12.1%| 11.96{ 20.1% 59.52| 7.21i 12.1%| 11.96{ 20.1% -

1 RITEM, BRAHFA—ILT « > J RIEESE / Entity basis, except Rakuten Securities Holdings
*2#%L— b Currency exchange rate: 1USD=118.05JPY(07/Q1), 114.15JPY(07/Q4), 100.19JPY(08/Q1)
*3 EBITDA=#2% il 2% + XL FI 8+ M{E N E + D h A BN E — B EE $28 48/ EBITDA=Ordinary Profit +Interest expense+Depreciation and Amortization+Amortization of goodwill-Effect of securitizing loan receivables
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